Thinking of undertaking a renewable energy project?

Please read this information first.
The Feed-In Tariffs are a Government-backed measure to make it worthwhile for businesses or community buildings to produce renewable electricity. Feed-In Tariff’s allow the business/community to earn a fixed income for every kilowatt hour of electricity they generate, use the energy at no cost on site and sell back excess to the grid. 

Tariffs are paid for 20 years, except solar systems which qualify for 25 years, and are index-linked to the Retail Price Index so they will increase over time.  The Feed-In Tariff applies to any type of renewable electricity production.

On 30th May 2011 the guidance has been revised and we are unable to offer capital build grants to any installation wishing to claim Feed in Tariffs, or the new Renewable Heat Initiatives to be launched autumn 2012. Grants can be made in exceptional circumstances to avoid or mitigate environmental harm, such as a fish pass, but the grant must not exceed these distinct elements.

Solar Energy
Solar panels take energy from the sun and use this to generate electricity (solar photovoltaic or PV). Solar PV attracts a high Feed in Tariff, over 40 pence per kWh for small retrofit installations, and with low capital costs the income potential from FIT’s would greater than any grant available for installation. See Note 1.
Hydro Electric

Hydro electric turbines convert the energy in flowing water into electricity using a turbine and a generator. Feed in Tariffs are around 18 pence per kWh for small systems, however they do give high energy output. The turbines have a long life expectancy and this leads them to be expensive to install. In some circumstances grant can be awarded for additional environmental elements, such as a fish pass, or that expected income from Feed in Tariffs is less than the grant available for capital costs.
Wind Turbines

Wind turbines convert a proportion of the energy in wind into electricity through turning a turbine blade that then produces electricity through a generator. The feed in tariffs are over 25 pence per kWh for small systems, but output can fluctuate and positioning is key. Check out http://www.bwea.com/noabl/ for information about wind speeds. Income generated from Feed in Tariffs often exceeds the amount of grant available.
Anaerobic Digester
An anaerobic digester relies on the natural breakdown of biological material by bacteria which produces bio gas, mainly methane. This gas can in some cases be fed into the gas grid or to generate electricity and heat. The process also results in a low carbon nutrient rich fertiliser. Attracting relatively low feed in tariff at around 14 pence per kWh for a small to medium plant, the high capital costs of installing a system may lead to a grant exceeding the feed in tariffs available.
Renewable Heat Incentive (RHI)
Biomass, Biogas, Solar Thermal, Air Source Heat Pumps, Ground Source Heat Pumps and Geothermal are all eligible for the RHI to be introduced in 2012 and we recommend you look carefully at the expected income before contacting the office.

Note 1: Below are 3 ways a village hall could take advantage:

A private company could lease the roof of the village hall for 25 years. In this case the solar company have to pay for the cost of installation but they also benefit from the Feed-In Tariff. Benefits: an income from leasing their roof; often as free electricity. Downsides: not as profitable as other options and often involves a long lease with a private company.

 The village hall could fund the installation itself. If the installation is paid for from reserves then the government estimates halls would earn up to 8% per annum on their investment. Alternatively the village hall should be able to obtain a loan which should be at a low interest rate. Typically the loan would take 7-10 years to pay back which would then leave 15-18 years of the village hall owning the solar panels and receiving the full Feed-In Tariff. After the 25 years the panels would still be the property of the village hall and should still be producing electricity. Benefits: greater financial rewards. Downsides: involves using a loan.

 The village hall could enter into a lease purchase agreement with a private company. In this case the private company pays for the installation of the solar panels and the village hall agrees to purchase the panels from the company over a period of time using the income from the Feed-In Tariff. This is similar to the second option, as it results in the same advantages of ownership after a few years, but the village hall does not take on any borrowing to pay for the initial installation.


 
